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Define Cost accounting. What are the techniques of cost
accounting? Explain advantages of cost accounting. 15
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_K_riShan Enterprises produces 1000 boxes every month.:Raw .

: maiérial 1s pljrchased at the rate of Rs. 10 per unit of ﬁnished'
product Itc. ordering COSt is Rs. 400 each order and other
costs are as follows :

‘ (a) :Ilmerest 2% p- a.

(b’): =Godown rent R“. 150 P- m; _

. : (C)g EInsurance Premlum 3 6% on pollcy of Rs I 00000
L (d)f jWastage,t theft etc 1% pa S o

Fmd out : ‘
(i) ' "Céfrylho Coet per Umt
(n) Reorder Quantlty

o (m) Total lnventory C05t
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(’T) Eﬁtﬂ Fﬁ":ﬁw 3.6% T{ 37‘{1? W TTR’T 100 000/~ 6. Shubham enterpnses has three manufacturm0 departments

ml s ‘ % -'A_?,;' and < and one servnce departmem 'S The ahead
N artlculars are dleIdble for one ‘month of 25 WOl‘kan days
(H)md%ﬂﬁm‘a %'Flﬁl'a'ﬁil‘ P | | y
3:{Tq'o|$[ T|'IJ'|=['{ ﬂ-T{'rﬁ % | ~of 8 hourq each day All department‘; work all day% w:th full:
(3:{) EI%T{ FﬂTIH gﬁ[ EEFI'él dttenddm.e .
(7‘") T A A | -
(@) T TR W - Expenses [ Towl | Production . |Service
: S S Rs. . Deptt. - . |_Depftt .
A(Rs) | B(Rs.)| C(Rs.) B (Rs.)
4. What do you mean by Normial Loss,-Abnormal loss and Power and Lighting 1100 . 200 300 360 | 240
-Abqopmal ga;n? Explam #eir characteristic also. How are Supervisor's Salary 1 2000 |- = _ _ _
theee treated in cost agtounting? https //www kuon]mc in 15 Rent : | 5000 |7 - .= — -
- Welfare Expenses - 600 - - Lo -
1:”’:”::' B, SEmre B o 319”:”:4 g | 31{”92] Other Expenses | 1200 200 400 | 400 -] 200
%7 gqqﬁ ﬁ-ﬁqma;ﬁ EFT q;ﬁ a'tﬁ:l 31—{3“ m é’@ﬁb_'{ o g_—% Supervisor's Salary 30% 30% 20% 20%
' No. of workers 3 4 2 |
5;51 :3”5“ 3"5" %? o - Floor area sq. meter 60 30 60. 50
Service rendered by . . 50% | 130% | . 20%
- Service deptt. t0 '
5. (a) What is Perpetual Inventory System? - ‘production Deptt..

(b) What are the merits and demerits of FIFO method of
material issue? 15 Calculate the labour hour rate of the deptts A, B and C.
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7. A contractor has undertakén a contract for Rs. 2,50,000 and:

started work on Ist January, 2015. The followmg partlculars
of the contract are upto. 31 December, 2015..

. Particulars: ‘Rs..
Materiats' sent to site 85,349:
Labour paid 74,375
Plant purchased - 15,000
Di-=ct! 'expenses . - 3,169

Estdbllshment charges : 4,126 . _
Mdtcrmls returned to stores’ : | ¢ R 549
Work certified - . ' “1,95,000 . °
Cost of work uncertified 4,500
Material at site (31.12. 2015) 1.883
Ofs Waoe% ' 2,400
O/s Direct expenses ' 240
- Plant value on (31.12.2015) 11.000
" Cash received . - ' .1,80,000

Prepare Contraql A/c Contrdctce _[c dnd show ltemh in
baldnce sheet. . L
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ﬁimn 2015 aﬁrﬂa@u %u

aﬁzf:wa w®ogEd oSS : 185,349
q\—,ﬁiagq ..... 1 . 74,375
W e, ~15,000°
gy 3,169
R e . 4026
T TR W aifgm e, . . 549
s w1 .. .. . .. . {::,95.000
sygifoe. w&d. - - 4,500
HE TR 9 WEER (31.122015) . - {1,883
s 3 __ 2w
Sofeyd @ o . 240|
991 g8 WA & HIHEd (31.12.2015) . 11,000
A6 wifd _ : _ : _ - ~1,80,000
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8. The details regarding composition and the weekly wage rate
of labour force engaged on a.job scheduled to be completed

in 30 weeks are as follows :
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Category of workers - Standard ' Actual

No. of | Weekly wage | No. of | Weekly Wage

labours - rate (Rs.) labours | Rate (Rs.)
Skilled 15 300 14 350
Semi Skilled 9 200 6 250
Unskilled 12 150 16 100

The work is actually completed in 32 weeks. Calculate the
varlous labour varlances : :
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9. Deﬁne cost dl.ldlt Dlscuss differem types of cost dl.ld.l[ What
1s the slumﬁcance of cost audit? - : : : 15
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